The impact of taxes (Quebec)
Let’s compare capital gains, dividends and interest

The after tax return on a $1,000 investment
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Tax tip
Interest income is 100%
taxable. As such, investors
may want to consider
holding interest bearing
investments inside a tax
sheltered plan to potentially
maximize tax-efficiency.
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Rates are as of November 9, 2012 and are based on the highest combined federal and Quebec provincial marginal
tax rate for 2013. Capital Gains 24.98%, Dividends 35.22% and Interest 49.97%. Please note: the tax rates are
approximated from current rates as of the print date.
Source: http://www.taxtips.ca/marginaltaxrates.htm

Consider the impact of taxes when structuring your investment portfolio.

Please see next page for additional information and important disclaimers.
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The after tax return on a $1,000 investment

Background
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There are different types of investments with different types
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of investment income, which are taxed differently. When
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investing outside of your tax sheltered plans (RSP/RIF/RESP) it
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is important to understand the differences.
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Key points
• Interest income is 100% taxable. As such, investors may want to consider holding interest bearing investments inside a tax sheltered plan
to potentially maximize tax-efficiency.
• Dividend income from Canadian corporations receive preferential tax treatment, benefitting from the Dividend Tax Credit.
• Capital gains enjoy preferred tax treatment – only 50% of capital gains are included in taxable income.
• As the graph illustrates, $1,000 earned is not $1,000 saved.
– The investor earning interest pays the most tax.
– The investor earning capital gains pays the least.

Conclusion
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It makes sense to consider the impact of taxes when structuring your investment portfolio.

This communication is for informational purposes only and is not, and should not be construed as, investment and/or tax advice
to any individual. Particular investments and/or trading strategies should be evaluated relative to each individual’s investment
objectives and professional advice should be obtained with respect to any circumstance. Any data provided herein is based on
information believed to be reliable, but BMO Investments Inc. cannot guarantee its accuracy. Any data provided herein is not a
reliable indicator of future trends and is not intended to portray future conditions and/or performance. ®“BMO (M-bar roundel)”
is a registered trade-mark of Bank of Montreal, used under licence.

